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THULAMELA LOCAL MUNICIPALITY 


Annual rmanciai Statements 
r'or che period ended 30 June 20 ! 0 

Account Officer's ^esoonsiCLities ana Apprcva 

accounting officei is iequirea Dy the Municipal i-marce Management Aot iAcj ^6 or _0 C j c maintain adequate 
accounting records and is responsiDie for the content ana integrity cr the financial statements and elated financial 
nformation included in 'his report it .s the responsibility of 'he accounting officer to ensure hat the financial statements fairtv 
represent the state of affairs of the municipality as at the end of the financial /ear and the results of its operations and :asn 
flows r cr the period then ended The external auditors are engaged to express an independent opinion on the financial 
statements and ^ere given unrestricted access to ail financial records and elated data 

ihe financial statements nave ceen prepared m accordance with Standards of Generally Recognised Accounting Practice 
1 '3PAP 1 including any interpretations guidelines and directives issued ov the Accounting Standards Board 

1 financial statements are cased upon appropriate accounting policies consistently applied and supported by reasonable 
ana prudent judgements and estimates 

i he accounting officer acknowledges that he *s ultimately responsible for system of internal financial control established ov 
rhe municipality and place considerable importance cn maintaining a strong environment To enaoie the accounting officer c 
meet these responsibilities the accounting officer set standards fer nternal control aimed at reducing the risk of error or 
deficit n a cost effective manner The standards include the proper delegation or responsibilities within a aeartv defined 
framework effective accounting procedures and adequate segregation of duties to ensure an acceptaole level or risk These 
controls are monitored throughout the municipality aro ail employees are required to maintain the cighes. ethicai standard n 
ensuring the municipality s Dusiness is :onducted m a manner rhat in ail reasonaoie :ircumsiances is above reproacn The 
rocus of nsk management in the municipality is on identifying assessing managing and monitoring all known form of risk 
across the municipality While operating risk cannot be fully eliminated the municipality endeavours to minimise <t ov 
ensuring that appropriate infrastructure control systems and ethical oehaviour are applied and manage within 
predetermined procedures anc? constraints 

Tie accounting cfficer s of 'he opinion oased an me information ano explanations given ov managemert hat the s ystem cf 
internal control provides reasonaoie assurance chat the financial ecords mav oe reiied an for the preparation of the financial 
statements However anv system of internal financial :ontroi :an provide cniy easonaoie and not aosolute assurance 
against material misstatement cr deficit 

1 is financial statements set cui n .ms 'epon; nave oeen prepared on me going concern oasis -.-/ere approved oy he 
accounting officer cn 3' August 2019 and were signed cn its oerair oy 



Statement of Financial Position as at 30 June 2019 


Figures in Rand 
Assets 

Mon-Current Assets 

Property, plant and equipment 

Intangible assets 

Total non-current assets 

Current Assets 

Inventories 

Receivables from non-exchange transactions 

Receivables from exchange transactions 

VAT receivable 

Cash and cash equivalents 

Total current assets 

Total Assets 

Liabilities 

Mon-Current Liabilities 

Finance lease obligation 
Provisions 

Employee benefit obligation 
Total non current liabilities 

Current Liabilities 

Finance lease obligation 

Payables from exchange transactions 

Unspent conditional grants and receipts 

VAT payable 

Provisions 

Employee benefit obligation 
Total current liabilities 

Total Liabilities 

Net Assets 

Accumulated surplus 


2019 2018 

*Restated 


1.488.975,255 

1,436.416,687 

431.600 

636.418 

1,489,406,855 

1,437,053,105 


34.500,236 

33,163,721 

6.379.541 

7,152,886 

23.729.245 

24,663,808 

537,462,183 

480.272.201 

802,071,206 

545,252,616 

2,091,478,060 

1,982,305,720 


25.477.578 

11.776,921 

37,005.318 

12,358.609 

37,254,499 49,363,927 




- 

578,475 

83.195.278 

82.801,265 

21 901.932 

15,206.886 

17.230.576 

4,815,664 

801,827 

- 


123,129,613 

103,402,289 

160,384,112 

152,788,216 


1,931,093,948 

1,829,539,504 


1,931,093,948 

1,829,539,504 


Note(s) 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

9 

12 

13 & 15 

7 

10 

11 


See Mote 33 





















Statement of Financial Performance for the year ended 30 June 2019 


Figures in Rand 

Revenue 

Revenue from non exchange transactions 

Property rates 

Fines 

Donation received 

Government grants & subsidies 

Total of revenue from non exchange transactions 

Revenue from exchange transactions 
Service charges 

Rental of facilities and equipment 
Licences and permits 
Agency services 
Rendering of services 
Other revenue 
Finance Income 

Total of revenue from exchange transactions 
Total Revenue 


Expenditure 

Employee related cost 
Remuneration of councillors 
Depreciation and amortisation 
impairment loss 
NRV write-down 
Finance costs 
Debt Impairment 
Assets written-off 
Auditing fees 
Contracted services 
General Expenses 
Repairs and maintenance 
Total Expenditure 

Operating surplus/ (deficit) 

(Loss) gain on disposal of assets and liabilities 

Surplus (deficit) for the year 


2019 2013 

‘Restated 


61.075,894 

53.944.001 

10,456.447 

11.072.887 

488.000 

- 

549.635,000 

514.482.000 

621,655,341 

579,498,889 


20.690.583 

46.445,021 

1,903.666 

1,582.755 

651.615 

463.867 

12.813.920 

10.578.035 

2.352.058 

5.455,144 

15.655.892 

16.209.140 

58.268.792 

48.476.557 


112,336,526 129,210,520 


733,99 i,867 708,709,408 


267.062.176 

243,870,470 

29.117.852- 

28.411.861 

51.303.508" 

48.787.585 

34.962.972 - 

4.269,316 

4.412,818 

- 

2.373.822- 

225.030 

59.562.693~ 

68,895.898 

1.449.913- 

4,839.797 

4.379.867 

4 413,642 

73.710.773- 

110.976.120 

82.160 107 

102.348.914 

20,863.317* 

9.165,863 

831,359,817 

826,204,‘-96 

102,632,050 

82,504,913 


(1.077.607W 


101,554,444 82,504.913 


14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26.1 

26.2 

4 

27 

28 

2 

29 

30 

31 

32 

33 


See Note 38 

















Cash Flow Statement for the year ended 30 June 2019 


Figures in Rand 


Motets) 2019 2018 

*Resi:a ted 


Cash flows from operating activities 
Receipts 

Cash receipts from taxes, levies and fines 
Services charges 
Government Grants 

Interest received on investments 16 

Rental income 


Payments 


Employee costs 

24 

Suppliers 


Finance costs 

27 


Net cash flows from operating activities 34 

Cash flows from investing activities 

Acquisition of fixed assets 2 

Acquisition of intangible assets 3 

Met cash flows from investing activities 

Cash flows from financing activities 

Loan Repayments 
Finance lease payments 
Met cash flows from financing activities 

Net increase/(decrease) in cash and cash 
equivalents 

Cash and cash equivalents at the beginning of the 
year 

Cash and cash equivalents at the end of the year 


51.429.683 

38.707.208 

549.635.000 

33.973.701 

1.903,666 

42,031,965 

56,659,546 

514,482,000 

28,808,243 

1,582,755 

675,648,239 

643,534,509 


(294.279.675) 

(272,393,610) 

(195.702,867) 

(261,248,150) 

(39,429) 

(225,030) 

(490,021,872) 

(533,863,789) 

185,527,287 

109,397,720 

(127,858.830) 

(116,027,341) 

- 

(99.942) 

(127,858,830) 

(113,127,283) 


(578.475) 

(1,643,033) 

(578,475) 

(1,343,033) 

57,189,982 

(8,072,593) 

480.272,201 

488.344,797 

537,462,183 

480,272,201 


*See Note 33 
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ACCOUNTING POLICIES 


1 1 Basis of accounting 
1 1 t Basis of oreoaration 

T hese annual 'inancial statements nave been prepared <n accordance with Standards or General Recognised Accounting Practice GRAP ’ssued oy the Accounting Standards Board n accordance ,vnn Section 
I22|3i df the Municipal rinance UAnagement Act Act Mo 56 

These annual financial statement nave oeen oreoareo on an accnjal oasis of accounting ana are in accordance with Historical cost convention unless specified otherwise The principle accounting ooucies 
adopted n the oreparation of these annual 5-naciai Statement are set cut below 

Asset Liaoilities Revenue and =<penses tave lot seen offset except wner offsetting s required or oermitted oy 3 Standard of GRAP The accounting oolicies applied are consistent ,vith those used to present 


the previous year's nnanciai statement unless explicitly stated otherwise T he oetails of any cnanges in accounting policies are explained n the note 

1 1.2 Presentation currency 

These Annual -macial Statement are oresented in South Africa Rand which s the functional currency of the Municipality 


1.1.3 Gomq concern assumption 

These Annual nnacial Statements nave oeen prepared on the assumption that ihe municipality .viil continue to operate as a going concern -or the foreseeaoie future 


1 1 4 Comparative information 

When the presentation or classification or terns n the financial statements is amended comoarative amounts are reclassified umess the reclassification ,s moracucabie When comparative amounts are 

reclassified, the following >s disclosed 
i.ai the nature of the reclassification 

(0) the amount of each item or class ot terns that is reclassified and 
ic) the reason for the reclassification 

When it is impracticable to reclassify comparative amounts f he following s oisciosea 
(3) the 'eason for not reclassifying the amounts and 

ib) the nature of the adiustments -hat would have been made ,f the amounts nad been reclassified 

Where material accounting errors nave oeen identified in the current year the correction s made retrospectively as far as s practicable and the prior year comparatives are restated accordingly wnere there nas 

oeen a change -n accounting policy in the current yearr the ad|ustment is made restrospectiveiy as far as s practicable and the prior year comparatives are restated accordingly 

1 1.5 Standards, amendments to standards and interpretations approved but not yet effective 

The following GRAP standards nave Deen issued but are not effective 

GRAP 34 Separate financial statements 

GRAP 37 Joint Arrangements 

GRAP 38 Disclosure of interest in other entities 

GRAP 110 Living and Living Resources 

116 Standards, amendments to standards and interpretations approved and affective For the first time in the current financial year 

Tne following GRAP standards nave been ssued and are effective 

GRAP 20 Related Party Disclosures 

GRAP 32 Service concession arrangement Grantor 

GRAP '08 Statutory receivables 

GRAP '09 Accounting oy principal and Agents 

1.2 Property, plant and equipment 

1.2.1 Initial recognition and measurement 

Property, plant and equipment are tangible non-current assets 'including infrastructure assets i that are neld for jse n the production or supply of goods or sen/tces rental to others or for administrative purposes 
and are expected to oe used during more than one year terns of property plant and equipment are initially recognised as assets on acquisition date and are initially recorded at oost 

The cost of an item of property plant and equipment s the purchase price and other costs directly attributaDie r o onng the asset to the location and condition necessary for it to oe capaoie of operating m the 
manner intended oy the municipality 7 rade discounts and abates are deducted m arriving at the cost The cost also includes tie necessary costs of dismantling and removing the asset and estormg the site on 
which it is located 

/Vhere an asset is acquired pv the municipality for no or nominal consideration i e a non-excnange transaction; the cost s deemed to oe equal to the fair value of that asset on the date acquired Where an 'tern 

of property plant and equipment is acquired n exchange for a non-monetary asset or monetary assets or a combination of monetary and non-monetary assets the asset acquired :s initially measured at ; air 

>aiue if the acquired item s fair /alue was not determinable t's deemed cost >s the carrying amount of the assensi given jp 

The cost of an item of property piant and equipment snail oe recognised as an asset f and only f 
, ant is probable that future economic benefits or service ootential associated with the tern will flow -o the entity and 
ibi the cost or fair value of the tern can oe measured reliably 

Major spare pans and stand by equipment which are exoected to oe used for more f han one penod are included m property piant and equipment n addition spare pans ana stand by equipment whicn can only 
oe vsed in connection with ar item of property piant ana equipment are accounted for as property plant ana equipment 

1.2.2 Subsequent measurement-Cost Model 

Subsequent to initial recognition lems of orooerty plant and equiomen; are measurea at cost less accumulated sepreciation ana moairmenr : osses /'/here the numcipaiity replaces pans of an asset t 
cerecogmses the par of the asset aemg r eoiaceo and capitalises .he new component Subsequent expenditure incurred or an asset s capitalised when ,r meets the ecognition criteria of Property Plant ana 
equipment 

I 2.3 Depreciation and impairment 

Depreciation s calculated tin ,ne iepraciaDie amount ;smg the straignHme method over he astimated vseiui lives to 'heir estimated residual values Somconems ot assets hat are significant m eiatnon c the 
whole asset ana that nave different -.setut 'r es are depreciated separately Lane s iot depreciated as t s deemed :o nave an indefinite ysetui ife The Jeoreaauor 'ates are based on the following estimated 
average asset usetui ives 


Average useful life 

1-5 fears 'em jf me ease 


Item 

Finance lease assets 

office eauioneni 


Property plant and equipment 

infrastructure 
Community ana nuildmqs 

Other property, plant and equipment 

Plant and equipment 
Motor vehicles 
Computer equipment 
“urmture and Office equipment 
-pad- Tadiet 


to- -JU 'ears 
to- 60 /ears 


: - • - 
10-19 /ears 

1- 2 ears 
-t-22 years 

2- 6 years 


1 4 2 Subsequent measurement of financial assets and liabilities 

An =»ntitv shall measure all financial assets and financial '(.abilities after nitial ecognition jsmg he following categories jefmed n oaraxjrapn 14 

j' Financial instruments at air /aiue 
b' r inannai instruments -at amortised ■ csi 
•: ■ Financial instruments ai :ost 

All financial assets measured at amortised ist u ust subiect :o an mpairmeni eview 

1 4 3 Gains/Losses 

a jam jr os» ansmq from a mange n the rair /aiue it a financial assei jr financial iiamliiv measured »t 'air aiurr shall oe recognised m surplus or jeficit For 'inanciai assets and financial liabilities measured at 


amortised :ost or cost .a jam or loss is recognised m surplus jr teficii .vnen me financial asset jr financial labilit/ s derecognised ar impaired or -hrougn the amortisation process 

1 4.4 Impairment of Financial Instruments 

Financial assets are assessed at the end at each -eportiny period whether there s anv objective evidence ’hat a financial asset or group at financial assets s impaired 


if 'here s aDiective evidence mat an impairment :oss an financial assets measured at amortised cost nas been incurred me amount at the loss is measured as the difference oetween the asset s carrying amount 
and the present /aiue at estimated future ;asr. flows excluding future :redit losses that nave not seen incurred i discounted at the financial asset s anginal effective interest rate o e the effective interest 'ate 
.omputed at initial recognition i The tarrying amount of me asset shall oe reduced either directly or through the ose of an allowance account The amount of the loss snail be recognised m surplus or deficit 

1 4.5 Offsetting 

a financial asset and a financial liability shall be offset and the net amount presented m the statement jf financial position .vnen and aniy .vnen an entity 

at currently has a legally enforceaDie ighi to set off the recognised amounts ana 

bi intends either to settle an a net basis ar to eaiise the asset and settle the liability simultaneously 

in accounting for a transfer of a financial asset that Joes not juahfv for derecognition the entity snail not atfset tne transferred asset and the associated iiaoilitv 


o Derecognition 

An entity shall derecognise a financial asset only when 

ai the contractual rights to the cash flows from me financial asset expire are settled or waived 

bi the entity transfers to another party substantially all of the risks and rewards of ownership of the financial asset or 

ci the entity despite having retained some significant risks and rewards of ownership of the financial asset nas ransferrea control of the asset to another pany and the other party nas the practical ability to sell 

;he asset m its entirety to an jnreiated third pany and is able ’o exercise that ability unilaterally and without needing o impose additional restrictions on -he transfer in mis rase the entity snail 
ii derecognise the asset and 

in ecogmse separately any ngnts and obligations created ar etamed in the transfer 

The carrying amounts of the transferred asset shall oe allocated oet ween the rights ar obligations retained and those transferred on the Oasis of their eiative fair . aloes at the 'ransfer late Newly rreaied tghts 
and jDhgations shall De measured ai their -air , aloes at that late Any Jifference oetween the consideration 'eceived and the amounts recognised ana oerecogmsed m accordance with this oaragrapn snail oe 
ecogmsed in surplus or deficit n the period of the transfer 

An entity shall remove a financial liability or a pan of a financial liability, from ns statement ot financial position .vnen and only -vnen t is extinguished-e .vnen the obligation specified m the contract >s 

discnarged cancelled expires ar waived 

1 5 Leases 
1.5.1 Finance leases 

A ease s classified as a finance ease if 4 transfers substantially all the isks and rewards incidental to ownersnip a .ease ;s classified as an operating lease f 4 Joes not transfer substantially all the risks and 
rewards incidental to ownership 

Finance lease- lessee 

Initial Recognition and Measurement 

Finance lease are recognised as assets and me associated .ease obligations as liabilities m the statement of financial position The assets and liabilities shall oe recognised ai amounts equal to (he -'air /aiue of 
theieased property ar if ower the present /aiue of the minimum easepayments each determined at me mceotion of the ease The Jiscouni -ate to oe used m calculating the present /aiue of the minimum lease 
paymentsis the interest rgte implicit m the tease if 'his .s practicable o determine f not me lessee s ncremental borrowing rate shall be used Any initial Jirect costs of the lessee are added -o the amount 
ecogmsed as an asset 

Subsequent Measurement 

Minimum 'ease payments are apportioned between the finance charge and :he 'eduction ot -he outstanding liability The finance charge are allocated to eacn oenod during the lease term so as to produce a 
constant periodic rate of interest on the emainmq balance of me liability 

1 5.2 Operating leases -lessee 

Lease payments under an operating tease are ecogmsed as an expense m ’he statement of manual performance on a straight-fine oasis over me .ease 'em unless another systematic oasis s more 
representative of me nine pattern of the user s benefit 

1 5 Inventories 
1 8 1 Initial recognition 

•nventories comprise current asseis oeid for sale consumption or distribution Jurmg the ordmar/ course of business r/entones are initially ecogmsed at cost Cost generallv eters >o the purchase once plus 
•axes transport costs and any other costs m onngmg me inventories to their current ocation and condition Am ere n.eniory is manufactured constructed or produced the cost .ncludes me cost of tacour 
materials and overheads osed Jurmg me manufacturing process /Vhere inventor/ >s acquired by me municipality tor mo or nominal consideration . e a non-exchange transaction, the cost >s Jeemed to oe equal 
io me fair /aiue oi ;he tem on tne date acquired n general ne oasis of allocating cost to inventor- terns s he weighted average method 


1.5.2 Subsequent measurement 


Value m use 


value m use of a cash-generating asset is the present /alue at ‘he estimated future casn Hows expected ’o oe derived from the :ontmumg use if an asset anu 'rom .ts disposal at the end jf ts useiui life When 
estimating the <aiue m use if an asset the municipality estimates the 'uture :asn ntlows and outflows *o oe lenved from continuing ,se jf the asset and from ts iitimate disposal and the municipality applies ‘he 
appropriate discount rate to those future cash flows 

Basis for estimates of future cash flows 

In measuring /alue in use the municipality 

■ a> oase cash How proiections on reasonable and supportable assumptions -hat -epresent management's nest estimate jf the ange of economic conditions 'hat will exist over the remaining useful nfe at the asset 
Greater weight is given to external evidence 

1 b 1 Dasd -ash flow protections on the most recent approved financial oudgets forecasts out excludes anv estimated tuture :asn inflows or outflows expected to arise from future restructuring s or from mproving ir 
enhancing the asset s performance Projections based on these oudgets forecasts covers a maximum period jf five years unless a longer period can oe justified and 

c i estimate cash flow protections beyond the period covered dv the most scent oudgets forecasts bv extrapolating the protections based on the oudgets.forecasts using a steady Dr declining growth rate for 
subsequent years unless an increasing rate can be tustified This growth rate does not exceed the long-term average growth ate 'or the products ndustries ir country or countries m which the entity operates )r 
for the market in wnich the asset is used unless a higher r3te :an oe iusiified 

Discount rate 

The discount rate is a pre-tax rate that reflects current market assessments of the time /alue jf money ^presented by the current nsk-free rate ot interest and the risks specific to the asset tor whicn the future 
cash flow estimates have not oeen adjusted 

Recognition and measurement (individual asset) 

if t * ie recoverable amount of a cash-generating asset is less than its carrying amount the earning amount of ’he asset is reduced to its ecoveraoie amount This reduction s an mpairment toss An impairment 
loss is recognised immediately in surplus or deficit After the recognition of ar -mpairment loss the depreciation amortisation cnarge for the casn-generatmg asset is adtusted m future periods ‘o allocate the cash- 
generating asset s revised carrying amount less its residual - alue if any on a systematic oasis over its remaining useful >ife 

Cash-generating units 

if there is any indication 'hat an asset may oe impaired the recoverable amount is estimated for the individual asset if t >s not possible to estimate the ecoveraoie amount of the individual asset the municipality 
determines he recoverable amount of the cash-generating unit to which the asset oelongs the asset's cash-generating umti if an active market exists for the output produced oy an asset or group of assets 'hat 
asset or group of assets is identified as a cash-generating unit even if some or all of the output is used internally if the cash nflows generated toy any asset or cashgenerating unit are affected bv internal transrer 
pricing the municipality use management's oest estimate of future pnceis* that could be achieved n arm 3 length transactions in estimating. 

■ the future cash inflows used to determine the asset's or cash-generating unit's value in use. and 

' ,he future :ash outflows used to determine the value in use of any other assets or cash-generating units that are affected Dv the internal transfer pricing 

Cash-generating units are identified consistently from period to period for the same asset or types of assets unless a change :s ustified The carrying amount jf a casn-generatmg unit is determined on a oasis 

consistent with the way the recoverable amount of the cash-generating unit is determined 

An impairment loss is ^cognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying amount of the unit The impairment is allocated to reduce the carrying amount of the cash¬ 
generating assets of the unit on a pro rata oasis oased on the carrying amount of each asset m 'he unit These ’’eductions n carr/mg amounts are treated as impairment losses in individual assets 
in allocating an impairment loss the entity does not reduce the carrying amount of an asset oeiow the nignest ot 
its fair value less costs to sell uf determinable 1 
• its /alue m use uf determinable 1 . and 
’ zero 

The amount of the impairment loss that would otherwise nave oeen allocated to the asset s allocated pro rata ’o the other cash-generating assets jf 'he unit 

vVhere a non-cash-generating asset contributes to a cash-generating unit a proportion of the carrying amount of that non cash-cash-generating assets of the uml Asset is allocated to the carrying amount of the 

cash-generating unit prior to estimation of the recoveraoie amount of the cash-generating unit 

Reversal of impairment loss 

The municipality assess at each reporting date whether there is any indication that 3n impairment loss recognised m prior periods for 3 casn-generatmg asset may no longer exist or may nave decreased if any 
such indication exists the entity estimates the recoveraoie amount of that asset An moairment loss recognised in pnor periods for a casn-generanng asset s reversed if there has been a change m the estimates 
used to determine the asset s recoverable amount since the ast impairment loss was recognised The carrying amount of the asset s increased ’o its recoverable amount The increase *s a reversal of an 
impairment loss The ncreaseo carrying amount of an asset attributable to a reversal jt an mpairment ioss does not exceed the carrying amount that would nave been determined met of depreciation jr 
amortisation! had no mpairment loss oeen recognised for the asset in prior periods 

a reversal of an mpairment loss for a cash-generating asset s recognised immediately m surplus or deficit Any reversal jf an impairment loss jr a revalued casn-generatmg asset s treated as a revaluation 
increase After a reversal of an impairment toss is 'ecogmsea the depreciation amortisation cnarge for the casn-generatmg asset s adtusted n future periods to allocate the cash-generating asset s revised 
carrying amount less its residual value uf any) on a systematic oasis over ts remaining useful ufe a reversal it an mpairment loss for a cash-generating unit s allocated to the casn-generatmg assets of the unit 
pro rata with the carrying amounts of ihose assets These increases m carrying amounts are treated as reversals jt impairment losses for ndividuai assets No pan of the amount jf such a reversal s allocated to 
a non-cash-generating asset contributing service potential to a casn-generatmg unit 

in allocating a eversal ot an impairment loss tor a casn-generatmg unit the carrying amount of an asset s not increased aoove 
the lower of 

ts recoveraDie amount • if determinable 1 and 

the carrying amount that would have been determined net of amortisation or depreciation nad no impairment ioss oeen recognised for the asset in prior periods The amount jf the reversal of ihe impairment 
ioss that would otherwise nave oeen allocated to the asset s allocated pro rata to the jther assets of the unit 

1 7 2 Impairment of non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets 


Identification 


' Vhen the Hitcom* of a transaction involving me rendering of ser vices :an be estimated neliabiv revenue associated with the transaction .s ecogmsed by reference to me stage of :omoletion of the transaction at 

the eportmg date Tne outcome ji a 'ransactiun '.an oe estimated reliably .vhen all the following conditions are satisfied 
' the amount at revenue tan o-~ measured reliaOly 

t is probable that the economic benefits or ser/ir.e potential associated with me transaction will flow to the municipality 

•he stage of rompletion ot me transaction at the reporting tate :an oe measured eliaDiy and 

the rosts incurred for the 'ransaction 3nd the costs to complete the transaction can oe measured reliably 

/Vhen services are performed ov an ^determinate number of acts over a specified time frame revenue is recognised on a straight line basis over the specified time frame jnless there is evidence that some other 

method oetier -epresents the stage or completion /Vhen a specific act is much more significant than any other acts the recognition of revenue is oostponed until the significant act ,s executed 

/Vhen the outcome of the transaction involving me rendering of services cannot be estimated reliably revenue .s recognised only to the extent of the expenses recognised that -are recoverable Service revenue .s 

recognised oy reference :o the stage or completion of the transaction at the reporting date Stage of completion is determined by sur/eys of work performed 

Interest 

interest is recognised in surplus or deficit using the effective interest rate method 

19 2 Revenue from non-exchange transactions 

Revenue comprises gross mflows of economic Denefits or service ootential received and receivable by an municipality which represents an increase m net assets other than mcreases relating to contnbutions 
irom owners Non-excnange transactions are transactions that are not exchange transactions in a non-excnange transaction a municipality either receives value from another municipality without directly giving 
approximately equal /alue m exchange or gives /alue to another municipality without directly receiving approximately equal value in exchange 

Restrictions on transferred assets are stipulations that limn or direct the purposes for which a transferred asset may be used out do not specify that future economic benefits or service potential s required to be 
returned to the transferor if not deployed as specified Stipulations on transferred assets are terms m laws or regulation or a binding arrangement .mposed upon the use of a transferred asset by entities external 
to the reporting municipality 

Recognition 

An inflow of resources from a non-exchange transaction recognised as an asset .s recognised as revenue except to the extent that a Lability is also recognised in respect of the same inflow As me municipality 
satisfies a present obligation ecogmsed as a liability in respect of 3n inflow of resources from a nonexchange transaction recognised as an asset it reduces the carrying amount of the liability recognised ana 
recognises an amount of revenue equal to that reduction 

Measurement 

Revenue from a non-excnange transaction is measured at the amount of the increase m net assets recognised by the municipality When as a result of a non-excnange transaction the municipality recognises an 
asset ,l also recognises revenue equivalent to the amount of the asset measured at ,ts fair /alue as at the date of acquisition unless .1 .s also required to recogn.se a liability Where a liability is required io oe 
recognised t will oe measured as the best estimate of the amount required to settle the obligation at the reporting date and the amount of the increase m net assets .f any recognised as revenue /Vhen a liability 
* Subsequently reduced Decause the taxable event occurs or a condition is satisfied the amount of the reduction .n the liability is recognised as revenue 

Property rates 

The municipality recognises an asset .n respect of oroperty rates wnen the taxable event occurs and the asset recognition cntena are met Resources ans.ng from property rates satisfy the definition of an asset 
when the municipality controls the resources as a result of a oast event the taxable event > and expects to receive future economic oenef.ts or service potential from .hose resources Resources ans.ng .rom 
property rates satisfy ‘he criteria for recognition as an asset when t is probable that the inflow of resources will occur and their fair /alue can oe reliably measured 

The degree of probability attacned to the inflow of resources s determined on the oas.s of ev.aence available at tne time of initial recognition which includes but is not limned to disclosure of the taxable event oy 

the customer The taxable event for property tax is the passing of the date on which the tax s levied or the period ? 'or which the tax >s levied if the tax is levied on a periodic oasis 

Transfers 

*pari from Services m kind which are not 'ecogmsed the municipality recognises an asset m respect of transfers when the transferred resources meet the definition of an asset and satisfy the cntena tor 

recognition as an asset Transferred assets are measured at their fair value as at the date of acquisition 

Fines 

c mes are recognised as revenue wnen the ece.vabie meets the Jef.mt.on of an asset and aatisf.es the cntena for recognition as an asset Assets ansmg from fines are measured at the best estimate of the inflow 
of resources to the municipality Where the municipality collects fines m the rapacity of an agent the fine will not be revenue of the collecting entity Gifts and donations -Deluding goods in-k,nd G.fts and 

Jonations including goods in Kina are recognised as assets and revenue wnen it -s probable that the future economic Denefits or service potential will flow to the municipality and the fair value of the assets ran 

oe measured reliably 

Services in-kind 

Services in-Services n-iund are not recognised 

1 1 Borrowing costs 

Borrowing costs are nterests and other costs that an entity meurrs in connection with borrowing of funds Borrowing costs 'hat are directly attnbutable to the acquisition ronstruct.on or production of qualifying 

assets are expensed m 'he period .n which they are incurred Borrowing costs are 'ecogmsed as an expense m suroius or deficit wnen incurred 

1.11 Unauthorised Expenditure 

Unauthorised expenditure <s expenditure -hat nas been budgeted expenditure that s not n terms of the con.iions of an allocation received fromanother sphere of gooenmnet municipality or organ of state and 
expenditure n the "arm of a grant that .s not permitted m term of the Municipal ‘.nance Management Act • Act No 56 of 2003. unauthorised expenditure s accounted for as an expense n the Statement of 
Financial Performance end .vnere recovered t is subsequently accounted for as revenue in 'he Statement of Financial Performance 

1 12 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure s expenditure that was made m /am and would nave been avoided n 3 d reasonable tare been exercised Fruitless ana wastetui expenditure .s accounted for as expenditure n 
•he Statement of Financial Performance ana .vnere recovered t s subsequently accounted tor as evenue n the Statement of F nanciai Performance 
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Note 3 - Intangible assets 
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4 Inventories 


Consumaoles stores 
Fuel 

Unsold Sites 


10 068 441 

3 991 172 


516 154 

24 431.796 

28.656 395 

34.500.236 

33,163.721 


No 'inventory was pledged as security for liabilities 

Unsold Sites were written down to Net Realisable Value <NRV) of R1 eacn during tne current year due to llegal occupation of Sites owned oy the 
municipality 

The total value of the write-down is shown on the race of the Statement of Financial Performance as R4 412.818 


5 Receivables from non-exchanqe transactions 
5.1 Gross balances 


Consumer debtors - Property rates 

110 106.083 

91 380 205 

Traffic fines 

29.126.143 

27 249 363 

Less: Allowance for impairment 



Consumer debtors - Property rates 

(104 738 551) 

(87 139 513) 

Traffic fines 

(28 114.134) 

(24 837,169) 

Net balances 



Consumer debtors - Property rates 

5.367 532 

4 740 692 

Traffic fines 

1.012.009 

2.412.194 

Total 

6.379,541 

7.152.886 


5.2 Summary of receivables from non-exchange transactions by customer classification and service type 
Consumers (residential) - Property rates 


Current (0 -30 daysi 

1 817 636 

3.261 633 

31-60 days 

1 717.516 

1 962.581 

61 - 90 days 

1 638 687 

1 389 898 

91 - 120 days 

1.976.953 

1 360.073 

121 - 365 days 

65.266.572 

50.256.274 

Total 

72.417,365 

58.230.460 

Industrial/Commercial - Property rates 



Current iO -30 daysi 

2.178 068 

3 145.759 

31 - 60 days 

708.542 

1 108.047 

61-90 days 

553.911 

400.853 

91 - 120 days 

748.531 

390.939 

121 - 365 days 

21 703.397 

16.879.354 

Total 

25,892,449 

21.924.952 

National and provincial Government - Property rates 



Current (0 -30 days) 

576 194 

1.532,561 

31-60 days 

453.615 

431.452 

61-90 days 

217 040 

5 739 174 

91-120 days 

206 414 

143.318 

121 - 365 days 

10.343.006 

3878.287 

Total 

11,796,269 

11.724.793 

Total of property rates debtors 



Current (0 -30 days) 

4 571 898 

7 939 953 

31-60 days 

2879674 

3 502.080 

61-90 days 

2.409.638 

7 529 926 

91 - 120 days 

2 931 898 

1 894.330 

121-365 davs 

97 312.975 

71.013.916 

Sub-Total 

110.106.083 

91,880.205 

Less: Provision for doubtful debts 

(104.738.551) 

(87.139,513) 

Total 

5.367.532 

4,740.692 

6 Receivables from exchange transactions 



6.1 Gross balances 



Consumer debtors - Sen/ice cnarqes 

■392 105 432 

352 491 588 

Other receivables 

4 614.602 

6476 496 


Less: Allowance for impairment 


Consumer debtors - Sen/ice cnarqes 

1372.990 739) 

(334 304 276) 

Other receivables 



Net balances 



Consumer debtors - Sen/'ce charqes 

19 114 643 

18.187 312 

Other receivables 

4 614.602 

6.476 496 

Total 

23.729.245 

24.663.808 

Summary of receivables from exchanqe transactions by service type 



Refuse removal 



Current (0 -30 davsi 

1 611 986 72 

2 657 120 

31 - 60 davs 

1 450 761 74 

1 117 338 

61-90 days 

1 386 244 15 

1 031 970 

91 - 120 days 

1 337 628 52 

1 017 381 

121 - 365 davs 

94 841 602.04 

41 342.598 


100.628.223 

47.166.458 







































6.3 Summary of receivables from exchange transactions by customer classification 


Consumers (residential) - Service charges 

Current <0 -30 days) 

31 - 60 days 
61-90 days 
91 - 120 days 
121 - 365 days 
Total 


Industrial/Commercial - Service charges 

Current (0 -30 days) 

31-60 days 
61-90 days 
91 - 120 days 
121 - 365 days 

Total 331.567,499 _ 304.867.451 

National and provincial Government - Service charges 

Current (0 -30 days) 

31-60 days 
61-90 days 
91 - 120 days 
121 - 365 days 
Sub-Total 


Total consumer debtors - service charges 

Current (0 -30 days) 

31-60 days 
61-90 days 
91 - 120 days 
121 - 365 days 
Sub-Total 

Less: Provision for doubtful debts 
Total 


6.4 Other receivables 

Prepaid expenses 
Inter Municipal accounts 
Sundry debtors 

Total 


7 VAT 

VAT payable 21.901.932 15.206,886 

The municipality is registered for VAT on a casn oasis with SARS Vat »s oaid over to SAR5 only once the payment s received from Debtors 
and is receivable rrom SARS once the payment has been made to Creditors The amount above s an accumulation of the accrual and casn 
basis of taking VAT into account 


251 648 

1 196659 

164 987 

117 123 

130 380 

73.657 

122 347 

73.955 

5.153.270 

2.761.991 

5.822.632 

4.223.385 


5 434 438 

13 799.506 

4 689 763 

6 141 988 

4 351 180 

6 007 988 

4 199 970 

6.360 208 

373.430.080 

315.181 898 


392.105.432 

352.491.588 

(372.990.789) 

(334.304.276) 

19.114.643 

18.187,312 


4 614 602 

6.476.496 


4.614.602 8.476.496 


3 704 237 

14 493.911 

3.165.343 

5 063 251 

3 230.733 

4 988 697 

3 103457 

5.045 724 

318.363.729 

275.275.868 


1 473 554 

3.108 936 

1 359 432 

961.615 

990 067 

945 634 

974 166 

1 240 529 

49913 081 

37 144 039 


54.715.300 43.400.752 


8 Cash and cash equivalents 


Cash and cash equivalents consist of: 

Cheque (Current) account 
Money Market 
Call deposits 


Bank Guarantee/ Security 


116 030 721 

11 256 367 

1 522.162 

1 447 574 

419.909 301 

467 567 760 

537.462.183 

480.272.201 


1.912.500 


1.912.500 


Included n the main primary oank account is a guarantee/security of R850.000 to the Post Office Should the Municipality fail to meet payment 
obligations with the Post Office the amount will be paid over to the Post Office oy the Bank Included n the money market bank account s a 
guarantee/security of R1 062 500 to the DBSA Should Municipality fail to meet payment obligations with DBSA the amount will oe paid over to 
DBSA by the bank 


The municipality had the following bank accounts: 


Account number / descriDtion 


Bank confirmation/certificates 






30-Jun-19 

30-Jun-18 

FNB BANK 
54660078973 

Account Type • 

CHEQUE- 

131 126 565 

11 001 206 

FNB BANK 
62090588016 

- Account 

Type 

- CALL- 

185 862 359 

228 371 225 

FNB BANK 
62090588793 

- Account 

Type 

- CALL- 

234 046 942 

238 696 534 

FND BANK Account 

MARKET- 62336900320 

Type 

• MONEY 

1 522 162 

1 447 574 

Total 




552.558.027 

480.016.540 


Account number / description 


Cashbook balances 

30-Jun-19 

30-Jun-18 

FNB BANK 

Account Type - 

CHEQUE- 

116 031 731 

11 246 025 

54660073973 
FNB BANK 

- Account Type 

CALL- 

135 362 359 

228 371 225 


62090538016 



























9 Finance lease liability 


Present value of minimum lease payments due: 

Within one /ear 
W thm two to five vears 


2019 


2018 Minimum lease payment Future finance charges Present value of minimum Lease 

payments 

Amounts payable under finance leases: 


Within one year 
Within two to five years 


10 Provisions 

The total amounts recognised in the statement of financial position are as follows: 

Non-current portion 
Current portion 


10.1 Provision for leave 

Non-current portion 
Current portion 

Total 



13 862.133 

17.230.576 

1 336.030 

17.230.576 

15.198.163 


25.477 578 

37 005.318 

17 230 576 

4.815.664 


42.708,154 41.820.982 


606 527 28.053 578.475 


606.527 28.053 578.475 


573 475 


578.475 


The Municipality grants its employees either 22 or 24 working days leave per year in recognition of services rendered Provision is made for 
employees who are having leave credit at the end of the financial period and is provided up to 48 days in terms of the SALBC agreement The 
leave provision is calculated oy taking the total basic salary/no of working days per year x number of days unused 

In the prior year actuary services were utilized to determine the leave accrual balance at year end The actuarial report split the balance between 
the short term portion and long term portion 


10.2 Provision for performance bonus 


Non-current portion 
Current portion 

Total 



95.634 

95.634 


Performance oonus s a oenefit paid to executive management after performance assessment have been done and expectation or targets nave 
been met Performance s calculated at 7% of the total package 


10.3 Provision for environmental rehabilitation 


Non-current portion 
Current portion 

Total 


The provision of renabilitation of landfill sites relates to the legal obligation to rehabilitate landfill sites used for waste disposal It is calculated as 
the present value of the future obligation discounted at 3 88% which is the Average government pond rate/ Interest rate as at June 2019 


Key Assumptions used: 

The Remaining Useful Life <RUL> of the landfill site 7 

Commencement date 01 -Jul-18 

Expiry date 30-Jun-25 

CPI 5 19% 

Average government bond rate/ Interest rate 8 80% 


25 477 573 

23.143.185 


3.384.000 


25.477,578_26,527.185 


10.4 Provision for law suits 

Thulamela Local Municipality is oeing sued by various applicants Where the outcome of the court rulings to be in favour of the applicants are 
assessed as more likely than not oy the Municipality’s legal team the municipality would recognise a short term provision with the relevant 
corresponding expense account During the current year none of the current court cases meet the definition of a provision Refer to Note 38 for 
Contingent liabilities disclosure 

11 Employee Benefit Obligations 

Defined benefit plan 

The total amounts recognised in the statement of financial position are as follows. 

Defined benefit obligation - Non-current portion 
Defined oenefit obligation - Current portion 

11.1 Lona-Service awards 

Long sen/ice benefits are awarded n the £ orm or a number of leave days awarded once an emoioyee nas completed a certain numoer of years 
n service 


11 776 921 

12 358 609 

301.827 



12.578.748 12.358.609 






















Key Assumptions 



2019 

2018 

Discount rate 

3 25% 

9 48% 

CPI 

4 95% 

6 49% 

Salary increase rate 

5 95% 

7 49% 

Net Discount Rate 

2 17% 

2 11 % 

Retirement aqe iyears i 

65 

65 

Mortality 

SA85-90 

SA85-90 


Reconciliation of the accrued long service awards: 


Opening accrued liapility 

12 395 762 

12 079 204 

Current service ccst 

1 055 981 

1,078.635 

Current Interest cost 

1 175 113 

1 137 861 

Expected benefit payments 

<1 957 6971 

(335 381) 

Actuarial (gain)/loss over the financial year 

(90 416) 

<1 564 557) 

Closing Actual accrued liability 

12.578.748 

12.395.762 


12 Payables from exchange transactions 

2019 

2018 

Trade payables 

36 594 112 

36 976 103 

Retentions 

29 212 164 

28 829.029 

Income received m advance 

8 567 748 

3 470 191 

Rental deposits 

277 649 

263 060 

Unidentified deposits 

3 374.691 

3.350.535 

Accrued Bonus - 13th Cneque 

5.168.915 

4 912.348 


83.195.278 

82.801.265 


13 Unspent conditional grants and receipts 

Unspent conditional grants and receipts comprises of: 


See note 16 for the reconciliation of grants and receipts from National/P r ovmcial Government 











Transferred pack to Treasury 

Unspent amount at year end 


The grant was used to address the electrification oacK- log of permanently occuoied residents There after the orojects are nanded over to 
Eskom for collection of revenue and maintenance The conditions of the grant were met 





Notes to the financial statements 



2019 

2018 

14 Property rates 

Actual 

2019 

2018 

Residential 

22 190 787 

18 551 606 

Business 

25 268 898 

21 139 329 

State 

13 616 209 

14 253 066 


61975 894 53 944 001 


Valuations 



Residential 

3 864 108 480 

3 838 452 480 

Commercial 

2 145 666 380 

2 125 713 380 

State 

1 142 583 100 

1 194 248 000 

Municipal 

448 208 100 

392 991 000 


7 600 566 060 

7 551 404 860 


Valuations on land and buildings are performed every hve years The last general valuation came into effect on 1 July 2014 Supplementary 
valuations are processed on an annual basis to take into account changes in ndividual property values due to alterations Municipal rates on 
the tariff listing s applied to properly valuations to determine assessment rates Rates are levied on a annual basis on property owners 


15 Donation Received 

PPE I 488 000 - | 

488 000- 


During the current financial year we received Turnstile gates for use at the Thohoyandou stadium as a donation from Spar 

16 Government arants and subsidies 

Eau>taole share 
Finance Manaqement Grant 
MSIG 

Municipal Infrastructure Grant 
INEP 

EPWP Inlearated Grant 
Municipal Demarcation Grant 
Infrastructure Skills Development Grant 


391 032 000 

361 798 000 

1 700 000 

1 700 000 

1 055 000 


112 823 000 

121 159 000 

35 000 000 

25 000 000 

6 225 000 

2 543 000 


2 282 000 

1 800 000 



549 635 000 514 482 000 


16.1 Equitable Share 

In terms of the constitution, this grant is used to subsidies the provision of basic services to indigent community members 
All registered indigents receive a monthly subsidy which is funded from the grant The municipality has developed and 
implemented the indigent policy as billing services were rendered by the local municipalities. 


16 2 Municipal Infrastructure Grant 

Balance unsDent at beqinnmq of year 
Current-year receipts 
Conditions met - transferred to revenue 
Transferred back to Treasury 

Unspent amount at year end 


This grant was used to construct basic municipal nfrastructure to provide basic services for the benefit of households AH conditions of the 
grant were met. 


112 823 000 

121 159 000 

(112 823 000) 

(121 159 000) 

















Notes to the financial statements 


2019 2018 

16 3 Municipal Demarcation Transitional Grant 


Balance unspent at beginning of year 
Current-year receiots 
Conditions met - transferred to revenue 
Transferred back to Treasury 

Unspent amount at year end 


16 4 EPWP grant 

Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 
Transferred back to Treasury 

Unspent amount at year end 


The grant was used for extended public works programs All conditions of the grant were met 

16 5 Municipal Systems Improvement Grant 


Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 
Transferred back to Treasury 

Unspent amount at year end 


This grant was used to build in nouse capacity to execute functions and stabilize institutional and governance systems All conditions of the 
grant were met. 

16.6 Integrated National Electrification Grant (INEG) 

Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 
Transferred back to Treasury 

Unspent amount at year end 


The grant was used to address the electrification back- log of permanently occupied residents There after the projects are handed over to 
Eskom for collection of revenue and maintenance The conditions of the grant were met 

16.7 Finance Management Grant 

Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to mvenue 
Transferred back to Treasury 

Unspent amount at year end 

This grant was used to promote and support reforms to municipal financial management and the implementation of the MFMA. 2003 AH 
conditions of the grant were met 

16.8 Energy Efficiency Demand 
Management Grant 

Balance unspent at beginmnq of year 
Current-year receipts 
Conditions met - transferred to revenue 
Transferred back to Treasury 

Unspent amount at year end 

The grant is used for provision of electricity under energy saving activities AH the condittoas were met 

16.9 Infrastructure Skills Development Grant 


Balance unspent at beginning of year 
Current-year receipts 
Conditions met - transferred to revenue 
Transferred back to Treasury 

Unspent amount at year end 

The grant was used for skills development related to infrastructure improvements All the conditions were met 

17 Service charges 


Waste management charges 
Development lew 


20 690 583 

17 733 327 


28 711 695 


20 690 583 46 445 021 


1 800 000 


<1 800 000) 




765 727 


1765 7271 


1 700 COO 

1 700 000 

tl 700 000) 

(1 700 000) 


35 000 000 

25 000 000 

(35 000 000) 

<25 000 000) 


1 055 000 
(1 055 0001 


2 282 000 
(2 282 000) 


6 225 000 

2 543 000 

(6 225 000) 

(2 543 000) 


Changed the descriptions to make them more algned to mSCOA segment descriptions The Municipality discontinued charging residents a 
development levy dunng the pnor year 


























Notes to the financial statements 


2019 


2018 


18 Rental of facilities and equipment 


Hmna services 

t 903 666 

1 582 755 1 


1 903 666 

1 582 755 

19 Licences and permits 



Soaza. Hawker licences 

1 651 615 

463 867 1 


651 615 

463 867 

In the prior years Licences and permits comprised of SpazaHawkers' licenses and Agency Fees Department of Transport We have 
disintegrated this tern to better illustrate the distribution of revenues generateo by the Municipality 

20 Aaencv services 



Agency Fees: Department of Transport 

1 12 813 920 

10 578 035 1 


12 813 920 

10 578 035 


In the prior years License and permits comprised of SpazaHawkers' licenses and Agency Fees. Department of Transport We nave 
disintegrated this item to setter illustrate the distribution of revenue generated by the Municipality 

Thulamela Local Municipality acts as an implementing agent on behalf of the Department of Transport (Principal) as they administer certain 
functions on behalf of the Department such as licensing and registration of motor vehicles 

The Municipality would retain a certain portion of all receipts as compensation (agency fees) for admimstenng these services on oehaif of the 
Department 

The Department uses the Municipality and its staff due to the proximity of the Municipality to households. 

The Municipality only recognised the net revenues (agency fees) that accrued to it and only the expenditure incurred by Municipality 

21 Rendering of services 


Advertising 

316 336 

1 941 692 

Application of deed grant 

258 743 

253 657 

Buiktino Plan fees 

749 610 

1 072 431 

Cemetery and Buriats 

222 474 

252 194 

Clearance Certificates 

77 770 

86 550 

Sundry revenue 

287 240 

t 244 676 

Property transfer fees 

439 885 

603 945 


2 352 058 

5 455 144 


In the current year we have disintegrated Other Income into Rendering of services' and 'Other Income' to better illustrate the distnbution of 
revenue generated by the Municipality 

We have also renamed the individual items above in order to achieve greater alignment to mSCOA segment descriptions 

The sundry revenue decrease is mainly due to the disintegration of sundry revenue into more relevant separate segments in the underlying 

accounting records 

Dunng the current year there was a general tariff increase which contributed to the decrease in income from Rendering of services 













22 Other income 


Sale of oroperty 
Ticket Rolls 
Commission ncome 
Pnntinq and pnotocopymq 
Skills Development Fund rer’urd 
Sundry revenue 
Tender Documents 


10 668.071 

2.689 361 

192 619 

110.523 

29.571 

36.099 

372.139 

379 335 

408 493 

456.253 

3 566 124 

10.872.784 

418 875 

1.564.286 

15.655.892 

16.209.140 


In the current year we have disintegrated Other Income nto 'Rendering of services' and 'Other Income' to better illustrate the distribution of 
revenue generated oy the Municipality 

We have also renamed the ndividual terns above n order to achieve greater alignment to mSCOA segment descriptions 

The sundry revenue decrease is mainly due to the disintegration of sundry revenue into more relevant separate segments in the underlying 

accounting records 

The municipality is no longer charging a fixed fee for tender documents out charging per page and this has contributed to the decrease in 
revenue generated from tender documents 

During the current year there was a general tariff increase which contributed to the decrease in Other Income 

23 Finance Income 


Banks 

33973.701 

28.808.243 

Trade and other receivaoles 

24.295.091 

19.668,314 


58.268.792 

48.476.557 

24 Employee related costs 



Salaries 

184 662 782 

161.812.032 

Bonus 

12224.943 

11.901 129 

Medical Aid contributions 

7 277 852 

7 157,508 

Unemployment Insurance Fund 

1 163.111 

1 195.615 

WCA 

1.053.161 

1 266.493 

Skills Development Lew 

2.080 970 

1 774.326 

Leave pay 

1 052.418 

717.211 

Pension Fund Contribution 

31 093.002 79 

29 399.759 

Travelling and Car Allowances 

15679.137 

16 338.787 

Overtime 

7 547 537 

9.192.839 

Long-service 

1 637.540 

1.425.201 

Cellphone allowances 

115.200 

22.800 

Acting allowances 

713.293 

1.231,157 

Industrial Council Levies 

60 360 

58.996 

Housing Subsidy 

700.868 

376.619 


267.062.176 

243.870.470 


We have disintegrated Basic salaries to separately disclose Cellphone allowances and Leave pay as a separate line items This creates better 
clarity on the distribution of employee oenefits to the municipality's personnel and achieves greater alignment to mSCOA segment descriptions 


The increase in Employee related costs is mainly due to general ncreases in salaries in accordance with the Bargaining Council Agreement in 
place and the mrmg of full-time Senior Managers 

Remuneration of senior managers (MSA. section 56/57 managers): 


Municipal Manager 


Annual Remuneration 

1 047 821 

1.066 169 

Housing allowance Car allowance 

Travellina claims Subsistence allowance 

259 797 

338.929 

13th cheque Bonus 

87 318 

82.845 

Contributions to UIF Medical and Pension 

Funds 

244.627 

233.307 

Actmq Allowance 'Acted during the year) 


24.798 


1.639,564 

1.746.047 

Chief Financial Officer 



Annual Remuneration 

917 724 

234.479 

Housing allowance Car allowance 

Travelling claims Subsistence allowance 

507 378 

75.351 

13th cheque Bonus 

Contributions to UIF Medical and Pension 

Funds 

13.787 

3.128 

Acting Allowance (Acted dunnq the yean 


193 880 


1.438.890 

506.838 














Disclosure in terms of the MFMA. 2003. Section 124 (1) (a) 


32 Repairs and maintenance 


Electrical 

Buildings and Facilities 

Equipment 

General Assets 


4 018 571 


1 916 548 

4 563 673 

4 522 510 

4 602 189 

10.405.688 


20.863.317 

9.165.863 


These represent costs ncurred *'or routine repairs and maintenance of fixed assets These costs don t meet the definition of an asset therefore 
we expensed them during the current financial year 

The significant increase is due to the municipality's efforts to oetter maintain municipal nfrastucture in order to ensure continued sen/ice delivery 
to demarcated areas 


33 (Loss) gain on disposal of assets and liabilities 


Receivables 

(1.691.584) 


VAT 

379.197 


Payments received in advance 

234.780 



(1,077.607) 

- 


During the 2016/17 financial year Tnulamela municipality took-oo the balances of assets and liabilities of former Mutale Local Municipality 

During the current year management conducted an investigation regarding the take-on balances of Mutale and whether they can oe 
substantiated It was found that these balances could not oe substantiated as there was no supporting information 
Council approved a write-off all former Mutale Assets and Liaodities which could not be substantiated 


34 Cash generated from operations 


Operatinq surplusi(deficit) 

102632.050 

32.504 913 

Adjustments for non cash items: 



Depreciation and amortisation 

51 303.508 

48 737 585 

Impairment loss 

34 962 972 

4 269 316 

Allowance of Debt Impairment (Movement) 

59 562693 

68 895 898 

Provision for law suits write off (Other 


(4 722.242) 

Income) 

Employee related costs provisions 


240 074 

(Movement) 

Indigents subsidy 

11 635 894 

13 522 839 

Assets write off 

1 449 913 

4 339 797 

Fines on illegal use of land (Income) 

(6.661 504) 

(4.741 387) 

Other Income non-cash 

(26 951 583) 


Donation Received 

(488 000) 


NRV write down 

4.412 818 


Finance cost Environmental Rehabilitation Provision 

2 334 392 


Bad debts written off 

3.536.199 


Changes in working capital: 

Inventories 

(1 336.515) 

1 223 713 

Receivables from non-exchange transactions 

<20 102.658) 

(72.147 419) 

Receivables from excnange transactions 

(37 751.950) 


VAT payable 

6 695 046 

2 543 521 

Payables from excnange transactions 

394 013 

134 753.161) 

Unspent conditional grants and receipts 


(765 727) 


185.627.287 

109.697.720 

35 Commitments 



.1.1 Operational expenditure 



Approved and contracted 

12.351 668 

43275 502 

Approved and not yet contracted 

438.500 

491.000 

Total operational commitments 

12.790.168 

43.766.502 

35.1.2 Capital expenditure 



Approved and contracted Property plant and 

375 459 355 

231 730 128 

equipment 

Approved and not yet contracted 



Total capital commitments 

375.459.355 

231.730.128 

Total commitments 

388.249.523 

275.496.630 


The Commitment amounts shown aoove are VAT exclusive 

The municipality still nas future commitments to service providers for services still to be rendered The minimum payments still due to the 
sen/ice providers as at 30 June 2019 amount to R375 459 355 for capital commitments and R 12 579 335 for Operational commitments 


35.2 Operating leases - as lessee (expense) 


Minimum lease payments due: 

- within one /ear 

- within two to five /ears 

Total 


1 773 304 
2.222.380 


4.001 134 


















36 Fruitless and wasteful expenditure 


Opening 

15 151 477 

5 368.616 

Current year fruitless & wasteful expenditure 

6 656 495 

9 522 128 

Less Recovered 


(324.863) 

Less Written-off 


(317076) 

Identified by AGSA during audit 


402.672 

Fruitless and wasteful expenditure to be recovered or written-off 21.807.972 

The current year fruitless expenditure was mainly caused Dy payments made for discontinued projects 

37 Irregular expenditure and Unauthorised expenditure 

15.151,477 

37.1 Irregular expenditure 



Opening balance 

64 748.357 

64.132.931 

Current year irregular 

27 848 

806 668 

Identified by AGSA durmq audit 


85.257 

Less Transferred to receivables 



Less Write-offs / Condones / (SC 02/02/18) 


(276 500) 

Irregular expenditure to be recovered or written-off 

64.776.205 

64.748.357 

The current year irregular expenditure is as a result of extension of expired contract for casn-m-transit security sen/ices to safeguard municipal 

assets and banking thereof This expenditure nas been reported to Council Coghsta and The Auditor General South Africa 

37.2 Unauthorised expenditure 



Ooenmq balance 

32 185 551 


Current year unauthorised 

34 710 382 

32.135 551 

Less Write-offs/ Condones 



Less Transferred to receivables 



Identified by AGSA during audit 

. 

. 

Unauthorised expenditure awaiting condonement 

66,896,433 

32.185.551 


The current year unauthorised expenditure was caused oy the significant write down of Municipal Land illegally occupied by various people 
Each Dortion of seoaratelv identifiable land was written down to R1 value 

38 Prior period errors 


The following errors were discovered during the current year. 

() represents credit adjustments done in the underlying records 

Positive movements represent debit adjustments made in the underlying records 

38.1 During the current year the depreciation of a project completed m the prior year and not transfer-ed to community assets and the external 
perimeter constructed from the previously expensed palisade was erroneously not accounted for 


The financial impact of the error was determined to be as follows 

Statement of financial performance 

Depreciation and amortisation - Increases Decrease) 


2018 

12.180 


Statement of financial position 

Community assets • Accumulated Depreciation - < Increase )/Decrease (20 625) 


Statement of net assets 

Accumulated surplus - <lncrease)/Decrease 3 445 


38.2 During the current year t was identified that Property Plant and Equipment Land was erroneously duplicated in the asset register n prior years 


The financial .mpact of the error was determined to be as follows 

2018 

Statement of financial position 

Property Plant and Equipment Cost Land - Increase/ (Decrease! 1 100 515) 

Statement of net assets 

Accumulated surplus - i Increase (/Decrease 100 515 

38.3 During the current year it was identified that Inventon/ Sites ilandi owned oy the municipality n the onor years was not accounted for n the 
municipality’s accounting records 

Statement of financial position 2018 

Inventory Sites (land) • Increase/ (Decrease! 292.000 

Statement of net assets 

Accumulated surplus - (Increase(/Decrease (292 000) 

38.4 During the current year it was discovered that Inventor/ Sites (land! that was sold n the preceding /ears was erroneously accounted for as 
inventory after its sale 

The financial mpact of the error was determined to oe as follows 

2018 

Statement of financial position 

Inventon/ Sites »land) - Increase* (Decrease) 1 171 210» 


Statement of net assets 

Accumulated surplus - i Increase (/Decrease 


171 210 








38.6 During the current year t was discovered that the depreciation of a comoleted project relating to nfrastructure assets er-oneouslv classified as 
work m progress was not accounted for n prior years 

The financial impact of the error was determined to oe as fallows 

2018 


Statement of financial performance 

Depreciation and amortisation - Increase/(Decrease) 

93 210 

Statement of financial position 

Roads Infrastructure - Accumulated Depreciation -( Increase (/Decrease 

1182 657) 

Statement of net assets 

Accumulated surplus - (Increase)/Decrease 

89 447 


38.7 During the poor year an impounded vehicle was auctioned oy the municipality The owner came oack to claim the venicle during the current 
financial year and there's an on-going case regarding this matter Therefore the prior year revenue iother ncome) was overstated) 

The financial impact of the error was determined to be as follows 

2018 


Statement of financial performance 

Sundry revenue - (Increase)/Decrease 

15391 

Statement of financial position 

Sundry receivaDles - Increase/!Decrease) 

(15 391) 


38.8 During the current year it was determmd that previously expensed oalisade materials were utilised n the construction of an external oerimeter at 
Thohoyandou Stadium 

The financial impact of the error was determined to oe as fallows 

2018 

Statement of net assets 

Accumulated surplus - < Increase )/Decrease <159 900) 

Statement of financial position 

Community assets Cost - Increase/!Decrease) 159 900 

38.9 During the current year's physical verification process it was discovered that projectors orocured during the orior year were n ot taken nto 
account in the municipality’s accounting records 

The financial 'mpact of the error was determined to be as fallows 

2018 


Statement of financial performance 

Depreciation - Increase/!Decrease) 

12.475 

Statement of financial position 

Furniture and office equipment Accumulated depreciation • (Increase(/Decrease 

Furniture and office equipment Cost - Increase/!Decrease) 

(12.475) 
74 041 

Statement of net assets 

Accumulated surplus - (Increase)/Decrease 

(74 041) 


39.10 During the current financial year it was discovered that the finance lease obligation closing balance was understated n the pnor /ear due to the 
fact that the payment for the month of June 2018 was only made during July 2019 

The financial impact of the error was determined to oe as fallows 

2018 


Statement of financial position 

Finance lease obligation - (Increase)/Decrease 

(147.597) 

Statement of net assets 

Accumulated surplus - (Increase^Decrease 

147 597 


39 11 During the current financial year it was discovered that there was a system error which caused the primary account control account icash and 
cash equivalents) to differ from the Cashbook (sub-ledger) closing balance far the pnor year 

The financial mpact of the error was determined to be as fallows 

2018 


Statement of financial position 

Cash and cash equivalents - Increase/!Decrease) 

10.843 

Statement of net assets 

Accumulated surplus - (Increase(/Decrease 

(10.843) 


39.12 During the current year it was discovered that the closing gross Traffic Fnes Debtor oalance was overstated due to ncorrect capturing py 
municipal staff 

The financial mpact of the error was determined to oe as fallows 

2018 


Statement of financial position 

Traffic Fine Debtors • Increase/!Decrease) 

<648 750) 

Statement of net assets 

Accumulated surplus - i Increase)/Decrease 

648.750 


39.13 During the current year t was discovered that 'nfrastructure assets not owned py municipality were erroneously accounted far n the 
mumcioalitv's accountinc records in the previous /ears 

The financial mpact of the er-or was determined to oe as fallows 


Statement of net assets 


2018 


39.15 Dur ng tne current year t A/as discovered that components of a LandMI Site capitalized n ?he prior /ears A/ere ncorrectly not mpaired as the 
landfill site did not nave an operating licence and approved design 

The financial impact of the error was determined to De as fallows 

2018 

Statement of financial position 

Infrastructure assets Accumulated impairment - (Increase i/Decrease <259 094) 

infrastructure assets Accumulated deoreciation - 1 Increase)/Decrease 24 368 

Statement of net assets 234 727 

Accumulated surplus • (Increase (/Decrease 


38.16 During the current year it was discovered that the Provision for Landfill rehabilitation was erroneously not -ecognised as a liability in tne 
municipal records and the expenditure -ncurred n rehaoilitation of the landfill site was erroneously expensed n the prior years 

The financial impact of the error was determined to be as follows 

Statement of financial performance 

General expenses Dumping fees -1 Increase )/Decrease 

Statement of financial position 

Provision for rehabilitation of Landfill site - 1 Increase )/Decrease 
Infrastructure assets! Solid waste) Cost - Increase/!Decrease) 

Statement of net assets 

Accumulated surplus - < Increase (/Decrease 10 410 414 

39.17 During the current year it was discovered that the municipality nad erroneously recognised sundry ncome during the prior year instead of 
reducina other receivables previously raised to recover Fruitless and wasteful expenditure 

The financial impact of the error was determined to be as follows 

Statement of financial performance 

Accumulated surplus • (lncrease)/Decrease 

Statement of financial position 

Other Receivables - Increase/!Decrease) (324 863) 

The following prior period changes were due to reclassifications and they don't have an impact on the Surplus/Deficit for the year and 
Net Asset Value previously presented and disclosed: 


2018 

324 863 


(26 527 186) 
18 829 236 


2018 

(2.712.464) 


38.18 During the current year it was discovered that Bad Debts Written-off was included as part of Debt Impairment expense This s incorrect as Bad 
Debts are written off against the gross debtor and not against the Allowance for debt impairment account 

The reclassification .mpact was determined to be as follows 

2018 

Statement of financial performance 

Debt Impairment - Increase/!Decrease) < 3.634.148) 

General expenses iBad debts written off) - Increase/!Decrease) 3 634 148 


38.19 During the current year t was discovered that the Long Service Award Policy meets the definition of a Defined Benefits Plan in term of GRAP 
25 08 and should therefore be presented and disclosed as such 

Tne reclassification impact was determined to be as follows 

2018 

Statement of financial position 

Provision for Long Service Award -1 Increase)/Decrease 1 2 358.609 

Employee benefit obligation - (Increase)/Decrease (12 358.609) 


38.20 During the current year it was discovered that the 13th Cheque bonus meets the definition of Accrued Expense furthermore the expected date of 
payment s known oased on the policy of the municipality 

The reclassification impact was determined to oe as follows 

2018 

Statement of financial position 

Provision for Bonuses - (Increase)/Decrease 4 912 348 

Payables from exchange transactions - Accrued Bonus 13th Cneque - (Increase(/Decrease <4 912 348) 

38.21 During the current year it was discovered that the municipality nad previously classified Impairment of PPE Land as a A/nte down under General 
Expenses nstead of recognising it as Impairment Loss in accordance with GRAP 17 

The reclassification impact was determined to be as follows 

2018 

Statement of financial performance 

Impairment loss - Increase/!Decrease) 2 405 952 

General expenses (Land write down) - Increase/!Decrease) 1 2.405 952) 

38.22 During the current year t was discovered that a project completed n the onor year -elating to community assets was ncorrectly classified as 
work in progress 

The reclassification mpact was determined to be as follows 

2018 

Statement of financial position 

Community assets Cost -Increase/!Decrease/ 144 599 

Community WIP -Increase/!Decrease) 1144 5991 

38.23 During the current financial year t was discovered that a completed project -elating to restructure assets was -ncorrectly classified as work n 
progress 


39 Contingent liabilities 


The table oelow comprises all the law suits wnich are deemed to De possible obligations and neither the expense °or the accompanying liability 
was recognised Thulamela Municipality's legal counsel has indicated that the likelihood of the court ’•ulmg oeing n favour of the applicant s very 
slim albeit not remote 


lease 

Applicant 

Case No. 

2019 

2018 

Bianca Logistics is seeking a relief for 

damages for failing to get registration 
documents in time after buying a Grader from 
the municipality 

Bianca Logistics 

529/16 

14 000 000 00 

14 000 000 00 

Tshivhase Ungani Martha is suing the 

municipality for Loss of support as a result of 
the death of her husband who passed away 
after a tree befall him 

Tshivhase Ungani Martha 

439/2015 

3 000 000 00 

3.000 000 00 

Hilda Mabaya Personal iniury 

Hilda Mabaya 

352/16 

228 284 00 

228.284 00 

Shiburi Samson is suing the municipality for 
hitting a trench at Malamulele Extension B 

Shiburi Samson 

DC 192/2016 


15 569 39 

The applicant is suing the municipality an 
amount of R2 725 770 45 for water usage 

Minister of Water and 

Sanitation 

705/2017 

2 725 770 45 

2.725 770 45 

Mudau Tshimangadzo Nona is suing the 

municipality for damages alleging that her 
child was iniured by the municipal pipes 

Mudau Tshimangadzo 

Nona 

705/2017 

4 000 000 00 

4 000 000 00 

Neduvhuledza Bethuel is suing the 
municipality for failing to transfer the site at 
Tshilunqoma into his names 

Neduvhuledza Bethuel 

945/2017 


2.400 000 00 

Shumani Moses is claiming an amount of 

R450.000 00 from the municipality 

Shumani Moses 

606/15 

450 000 00 

450 000 00 

Matumba Elekanyani is suing the 

municipality an amount of R300 000 for 
unlawful detention, cutumelia. pain and 
suffering after he was arrested for failing to 
pay traffic fine and he was detained in a 
traffic van and later the traffic van was 
involved in an accident 

Matumba Elekenyam 

117/2015 

300 000 00 


Nevondo Mukovhe is suing the municipality 
an amount of R300 000 for unlawful 
detention, cutumelia. pain and suffering after 
he was arrested for failing to pay traffic fine 
and he was detained ;n a traffic van and later 
the traffic van was involved in an accident 

Nevondo Mukovhe 

439/2015 

300.000 00 


Applicant is suing the municipality an amount 
of R40 000 000 alleging the municipality to 
have expropriated his site Portion 46 of 468 
at Tshilungoma along Punda Maria Road 

Fhambanam F^ank Mbedzi 

638/2019 

40 000 000 00 


Total contingent liabilities 

65.004,054.45 

26.819.623.84 




























40 8 Supply chain management regulations 


In terms of section 36 or tne Municipal Supply Cham Management Regulations any deviation from the Supply Cham Management Policy needs 
to be approved by the Municipal Manage r and noted oy Council The expenses mcur r ed as listed hereunder nave oeen approved oy the 
Municipal Manager 3 nd noted oy council 


Incident 


Repairs and maintenance 

3 155 293 

3 085 306 

Training 

816 740 

1 091 785 

Accommodation 

393 980 

299 300 

Annual show 

184 140 


Professional Registration 


232.140 

Competency assessment for senior 

manaqers 

145 747 


Professional fees 

241.193 

696 81 1 

Stationery 



Local Economic Development 


296.939 

T ransport 

45000 

96.093 

Other 

40.106 

570.526 


5.022.199 

6.368,900 

40.9 Disclosure of losses through financial misconduct 



Opening balance 



New incident 



Recovered 



Closing Balance 

- 

- 


There were no losses suffered througn ■'inancia! misconduct during the current financial year 

41 Comparison with the budqet 

Explanation on material differences between final budqet and actuals for the year ended 30 June 2019 
41.1 Fines 

The budget include R 1 7 7 million for traffic fines and since the beginning of the year there were no concerted efforts oy the relevant unit to reach 
the oudgeted target 

41 2 Donation received 

Municipality received donations of turnstile gates for Thohoyandou stadium and ablution olock materials and labour for no exchange The 
municipality didn't budget this line item 

41.3 Service charges 

The variance is due to upgrading or' tariffs and a delay in the capturing of information in the following villages Mulodi Phaiama and Tshisnivhe 
which caused delays n billing The villages will oe billed m the coming financial year 

41.4 Rental of facilities and equipment 

This is due to rectification of misallocation n billboards advertising wmch is presently classified as part of rental of facilities as per Auditor- 
General findings and recommendations 

41 5 Licences and oermits 

The variance is due to poor attendance of clients decrease m working nours and various options of places to register vemcles like post office 


41 6 Other revenue 

The variance s as a result of sites which are still to oe sold the municipality still nas to come with the oest method of selling these sites 


41.7 Debt impairment 

The variance is due to the having to provide for less deDt .impairment than onqinallv planned due to lower billmq than anticipated 

41.8 Impairment Loss 

The variance is due land invasion on municipal property The land was written down to R 1 value each 

41.9 Assets write-off 

The variance is a result of overstating asset write off budget during the amendment of budget 

41.10 Indiqents subsidy 

The variance is due overstatement of the oudget 

41.11 General Expenses 

The variance -s due to the savings amongst the different generals expenses segments 

41.12 (Loss) gain on disposal of assets and liabilities 

The variance is due to having not bugetted for this tern as council only approved the write off after reporting date 

42 Financial Instruments 


Financial assets at fair value: 


Consumer deotors 

25 494 184 

25 340 198 

Other receivables 

4 614 602 

6476496 

Vat receivable 



Cash and cash equivalent 

537 462.133 

480272.201 


567.570,969 

512.088.895 

Financial liabilities at amortised cost: 



Payables from exchange 

33 195 278 

77 388 917 

Fmance lease liability 


430 877 

VAT Payable 

21 901 932 

15 206 386 

Unspent conditional grants and -eceiots 




105,097.210 

93.526.680 














Councillors 

The municipality nas councillors tnat act as a governing oody /vno may have significant nfluence over tne ^nancial andior ooeratmg oolicies or 
the municipality 

All Councillors nave disclosed their merest m related parties and no one nas the aDihty to control or exercise significant 
influence over the Council in making financial and operational decisions 

During the financial year no Councillor or Official nad any merest n related oartes and ->o one could control or influence 
Council m making financial or operational decisions 

The municipality nad no other related oarty transactions or oalances during the £ inancial /ear outside of the contractual 
'•emuneration of senior management and councillor allowances of the councillors 

There are no share based payments 

Names Title 

ASTshifhanqo Mayor 

HP Mulovhedzi Speaker 

NG Manosi Chief Whip 

Refer to note No 23 for the disclosure of their remuneration 

’All the remaining Councillors are listed on page i of the Annual F nancial Statements 

Below ;s the remuneration and allowances of councillors per person (excluding Mayor Speaxer and Chief Whip) 





Cllr Padelane TS 

177.385 

67.998 

40.800 

28.291 

314 474 

Cllr Mulaudzi S N 

177.385 

67,998 

40.800 

28.291 

314.474 

Cllr Lieba NA 

227.645 

87.264 

40.800 

61.843 

417.551 

Cllr Mulaudzi S N 

227.645 

87,264 

40,800 

51.456 

407.164 

Cllr Mutheiwana S F 

177.385 

67.998 

40,800 

39.582 

325.764 

Cllr Ramanala S V 

177,385 

67.998 

40.800 

28,291 

314.474 

Cllr Ramashia MP 

177.385 

67,998 

40.800 

28.291 

314.474 

Cllr Maduse LS 

227,645 

87.264 

40,800 

36.371 

392,079 

Cllr Mathambo R 

236.513 

- 

40.800 

36,923 

314.236 

Cllr Netshifhefhe M 

420,393 

161,151 

40,800 

88,809 

711,153 

Cllr Davhana S A 

234,524 

89.901 

40,800 

64.395 

429,621 

Cllr Madondo S L 

227.645 

87.264 

40.800 

46,521 

402,230 

Cllr Mulaudzi S M 

236,513 

- 

40,800 

36,923 

314,236 

Cllr Nemaranzhe S N 

234,524 

89,901 

40,800 

44,974 

410.199 

Cllr Kwinda S S 

19.709 

- 

3.400 

3.145 

26.254 

Cllr Magoda S T 

177,385 

67.998 

40.800 

29.187 

315.370 

CH r Mundalamo S M 

236,513 

- 

40.800 

36,923 

314.236 

Juedi S E 

177,385 

67,998 

40,800 

28,291 

314.474 

Cllr Malindi OT 

408,061 

156.423 

40.800 

95.542 

700.825 

Cllr Malada TP 

420,393 

161,151 

40.800 

112.593 

734,937 

Cllr Madzunya E 

177.385 

67,998 

40.800 

28.291 

314.474 

Cllr Ramulifho HB 

177,385 

67,998 

40,800 

35.112 

321,294 

Cllr Gundula TJ 

236,513 

- 

40,800 

36.923 

314,236 

Cllr Mandiwana S N 

204,552 

66,411 

40.800 

57,645 

369.408 

Cllr Phalanndwa S N 

227.645 

87,264 

40.800 

38,811 

394.519 

Cllr Mamushiana TD 

227,645 

87,264 

40,800 

36,243 

391,951 

Cllr Raluswinga S T 

214,981 

82,409 

37,400 

62,103 

396,893 

Cllr Tharaga MD 

236,513 

- 

40.800 

40.038 

317.351 

Cllr Netshipise S L 

420.393 

141.861 

40,800 

145.025 

748.079 

Cllr Ramaano LP 

303.526 

- 

40,800 

47,327 

391.653 

Cllr Mulaudzi KE 

177,385 

67,998 


30.737 

276.119 

Cllr Zhalagome S M 

197,094 

45.114 

40,800 

31,116 

314,123 

Cl vinda SC 

177,385 

67.998 

40.800 

28,291 

314,474 


Cllr Padelane TS 

170,562 

65.382 

40.800 

4.212 

280.956 

Cllr Mulaudzi S N 

170.562 

65,382 

40.800 

2,178 

278.922 

Cllr Lieba NA 

218,889 

83.907 

40.800 

23.512 

367.109 

Cllr Mulaudzi S N 

218,889 

83,907 

40.800 

25.787 

369.384 

Cllr Mutheiwana S F 

170,562 

65,382 

40.800 

21.180 

297.925 

Cllr Ramanala S V 

170.562 

65.382 

40.800 

2,178 

278,922 

Cllr Ramashia MP 

170,562 

65,382 

40.800 

2,178 

278,922 

Cllr Maduse LS 

218.889 

83.907 

40,800 

2,835 

346,431 

Cllr Mathambo R 

227,417 

- 

40,800 

2,138 

270.355 

Cllr Netshifhefhe M 

404,225 

154,953 

40.800 

29,653 

629,630 

Cllr Davhana S A 

225,504 

86.443 

40,800 

17.243 

369,991 

Cllr Madondo S L 

218,889 

83,907 

40,800 

11.472 

355,069 

Cllr Mulaudzi S M 

227,417 

- 

40.800 

2,138 

270,355 

Cllr Nemaranzhe S N 

225,504 

86,443 

40.800 

28,150 

380,898 

Cllr Kwinda S S 

170,562 

65.382 

40,800 

2.178 

278.922 

Cllr Magoda S T 

170,562 

65,382 

40,800 

2,766 

279,510 

Cllr Mundalamo S M 

227,417 

- 

40.800 

2,138 

270,355 

luedi S E 

170,562 

65,382 

40,800 

5,492 

282,236 

Cllr Malindi OT 

392,366 

150,407 

40,800 

29,988 

613,561 

Cllr Malada TP 

404,225 

154.953 

40,800 

44,535 

644,512 

Cllr Madzunya E 

170,562 

65,382 

40.800 

2.178 

278.922 

Cllr Ramulifho HB 

170,562 

65,382 

40,800 

6,850 

283,595 

Cllr Gundula TJ 

227,417 

- 

40,800 

2,138 

270,355 

Cllr Mandiwana S N 

214,393 

74,761 

40,800 

2.856 

332.810 

Cllr Phalanndwa S N 

218,889 

83,907 

40.800 

5,387 

348,983 

Cllr Mamushiana TD 

218,889 

83,907 

40.800 

2,737 

346.333 

Cllr Raluswinga S T 

225.504 

86,443 

40,800 

40,871 

393,619 

Cllr Tshivhase Nl 

39,845 

12,913 

3.400 

1.894 

58,051 

Cllr Tharaga MD 

227,417 

- 

40.800 

7.920 

276.137 

Cllr Netshipise S L 

404.225 

148.185 

40.800 

53,895 

647.105 

Cllr Ramaano LP 

291.852 

- 

40.800 

2,686 

335,338 

Cllr Mulaudzi KE 

113,708 

43,588 

- 

1.378 

158.674 

Cl' ’'•alagome S M 

170,562 

65,382 

34.800 

2.178 

272,922 


47 Going concern 


We draw attention to the fact that at June 30 2019 the municipality had an accumulated surplus of R I 931 093 943 and that 
the municipality's total assets exceed its liabilities by R I 931.093 943 

The financial statements have been prepared on the basis of accounting policies applicable to a going concern This basis 
presumes that funds will be available to finance future operations and that the realisation of assets and settlement of liabilities 
contingent obligations and commitments will occur in the ordinary course of business 

The ability of the municipality to continue as a going concern is dependent on a number of factors The most significant of 
these is that the accounting officer continue to procure funding for the ongoing operations of the municipality and that the 
sound financial management will remain in force for as long as it takes to restore the solvency of the municipality 


